DTPL510237
Operating Conditions

Schedule A Standard Operating Conditions

This disposition is subject to and the disposition holder shall comply with, all the provisions and
requirements of the document entitled “Northeast Alberta Operating Ground Rules” as
amended or replaced from time to time and which is an integral part of this disposition.

Felling, skidding, removal of timber and any necessary site restoration must be completed by
the expiry date.

This disposition does not convey ownership of the timber until such time as the timber has been
cut for use by the timber disposition holder. Where any inconvenience resulting from the
activity of a holder of a land disposition occurs, the timber disposition holder has the right to
claim for compensation limited to areas containing the kind, size and species of timber
authorized for removal by this disposition.

The disposition holder shall comply with all the provisions and the requirements of;

a) the Forests Act, and as amended from time to time,

b) any Act of the Legislature of the Province of Alberta in force, or enacted hereafter
from time to time, and as amended for time to time, and

c) any Regulation inclusive of any amendments or substitutions in force from time to
time under any of the Acts referred to in clauses (a) and (b) that apply to the
disposition holder or to this disposition either specifically or generally by express
wording or by implication.

The Minister may, by notice in writing to the disposition holder, require the disposition holder to
provide the Minister, within the time specified in the notice, an audited statement disclosing the
information related to the disposition holder’s forestry operation that the notice specifies,
including, without limitation, information respecting production and sales of primary timber
products and reporting of timber dues and levies.



DTPL510237
Operating Conditions
Schedule B Specific Conditions

The cutting of timber under this permit will be subject to the following conditions:

1. The timber permittee must complete a Delegation of Signing Authority form prior to the
sale of the timber if the permittee is expecting the purchaser to submit monthly timber
returns and royalties on their behalf. Otherwise, the permittee becomes solely
responsible for the submission of returns and royalties at the time of delivery of the
timber to the purchaser.

2. Prior to commencement of operations, you must contact the following trapper(s)
located within the disposition:

Ellen L Sashuk
General Delivery
Iron River, Alberta TOA 2A0 TPA 1756

All new cut access must be flagged with ribbon and approved as part of the disposition

holder’'s Annual Operating Plan and inspected by a Forest Officer of the Minister prior to

clearing.

3. All existing access to be used must be approved in the disposition holder’s Annual
Operating Plan and if applicable road use agreements shall be obtained.

4. The disposition holder is responsible for the layout of their block boundaries. Cutblock
boundaries are to be marked with flagging tape or paint. One corner post, located at
the entrance to the cutblock must be marked with a metal tag that indicates the
Forestry Division cutblock number.

5. Prior to operations, a pre-start meeting is to be arranged with the designated Forest
Officer at the Lac La Biche Forestry Office (780-623-5388) to review operating
conditions.

Compliance with Federal Legislation

Notwithstanding any approvals issued by the provincial government (e.g. licenses,
authorizations, etc) issued under Alberta legislation (i.e. Environmental Protection and
Enhancement

Act http://www.qp.gov.ab.ca/documents/Acts/E12.cfim?frm_isbn=0779718771, Forests

Act http://www.qgp.gov.ab.ca/documents/Acts/F22.cfim?frm_isbn=0779701747, Water

Act http://www.gp.qov.ab.ca/documents/Acts/W03.cfim?frm _isbn=0779711424 or Public Lands
Act http://www.gp.gov.ab.ca/documents/Acts/P40.cfm?frm_isbn=0779721799), the permittee
must also comply with all federal legislation and requirements, including: do not convey
compliance with federal legislation or requirements.

For information on the Fisheries Act For information on the Navigable
(Canada), contact: Waters Protection Act, contact:
Prairies Area, Peace River District Office Transport Canada

9001 — 94 Street #1100, 9700 Jasper Ave Canada Place
Peace River, Alberta T8S 1G9 Edmonton, Alberta T5J 4E6

Phone: (780) 618-3234 Phone: (780) 495-8215

Maps and Timber Data (Attached):
Further details may be obtained from the Lac La Biche Forestry Office at 780-623-5388
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Forestry Division, Lac La Biche Forest Management Area, Agriculture and Forestry
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