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OVERVIEW

AgrniProfic®

2006 Brown and Dark Brown Soil Zones

The AgriProfit$ Cost and Return study is a provincial
overview of costs and returns for various annual field
crops and forages grown throughout the province.
Participating farmers are interviewed throughout the
winter and the Alberta Agriculture and Rural
Developement (ARD), Economics Unit compiles all
the information into this summary package. This
detailed and world-class database is used for
extension and research purposes.

In this package you will find a brief summary of
various field crops and forages grown in the brown/
dark brown soil zones. Where numbers warrant, there
are two levels of analysis — the group average and the
top third. The top third analysis is based on the top
third of fields that have the highest return to equity.

The map on the upper right illustrates the brown/dark
brown soil zone areas in Alberta. Please note that
farms highlighted within this zone may contain
characteristics of neighbouring soil zones, however,
this is the grouping method used for this study.

The map on the lower right highlights the locations of
participating farmers for the AgriProfits program
season, for January 2006 to December 2006.

For questions regarding this document please contact:

Sharon Faye — Special Crops Analyst

Economics Unit, Agriculture and Rural Development
Phone: (780) 422-5326

Fax: (780) 427-5220

Email: sharon.faye@gov.ab.ca

OR

Alberta Ag-Info Centre
310-FARM

Acknowledgements:

Dale Kaliel, Pauline Van Biert, Shukun Guan,
Guangzhi Liu, Nabi Chaudhary, Karla Bergstrom,
Interviewers and Participants.
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AgrniProfic®

2006 Spring Wheat in Brown/ Dark

Brown Soil Zones
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Total Cost ($/Bushel)

2006 Feed Barley in Brown/ Dark Brown
Soil Zones (on Stubble)
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2006 Mixed Hay in Brown/ Dark Brown

Soil Zones (on Stubble)

O Other

Average

Top 1/3

45.00
o 40.00
E 35.00 O Depreciation and
Lease Payments
2 30.00 -
& 25.00 OLabour and Custom
@ 20.00 | Work
O 15.00 - Bl Fuel and Repairs
© 10.00 |
o
5001 O Seed/Fertilizer/
0.00 Chemical/Crop
Average Top 1/3 Insurance
2006 Mixed Hay in Brown/ Dark Brown
Soil Zones (on Stubble)
80
70 OOther
0 60 1 .
O @ Depreciation and
< 50 Lease Payments
&
= 20 | OLabour and Custom
8 Work
@)
B 30 1 B Fuel and Repairs
o ]
2 20
O Seed/Fertilizer/
10 - Chemical/Crop
0 Insurance




2006 Crop Enterprise Analysis

AgniProfir®

Crop: Spring Wheat - All
Soil Zone: Brown/ Dark Brown - Dryland
Unit: Bushel  ----- $/Acre - - - - - ----$%$/Bushel - - - -
Average Top 1/3 Average Top 1/3
(A) 1. Crop Sales 180.76 223.23 4.54 4.61
2. Crop Insurance Receipts 2.36 4.45 0.06 0.09
3. Other Receipts 12.98 15.12 0.33 0.31
Gross Receipts 196.10 242.81 4.92 5.02
(B) Cost Items
1. Seed 8.29 9.52 0.21 0.20
2. Fertilizer 22.93 29.07 0.58 0.60
3. Chemical 17.57 19.99 0.44 0.41
4. Hail/Crop Insurance Premium 9.17 10.32 0.23 0.21
5. Trucking and Marketing 5.96 6.00 0.15 0.12
6. Fuel 10.26 9.52 0.26 0.20
7. lrrigation Fuel and Electricity 0.00 0.00 0.00 0.00
8. Repairs - Machinery 8.43 8.63 0.21 0.18
9. Repairs - Buildings 0.54 0.61 0.01 0.01
10. Utilities and Miscellaneous 7.65 8.92 0.19 0.18
11. Custom Work 0.71 0.21 0.02 0.00
12. Operating Interest Paid 1.34 0.86 0.03 0.02
13. Paid Labour 0.71 0.62 0.02 0.01
14. Unpaid Labour 10.20 7.99 0.26 0.17
Variable Costs 103.75 112.26 2.60 2.32
(C) 1. Cash/ Share Land Rent 6.42 4.21 0.16 0.09
2. Taxes, Water Rates, License & Ins. 4.22 4,95 0.11 0.10
3. Equipment and Building: a) Depreciation 22.35 22.01 0.56 0.46
b) Lease Payments 0.83 0.00 0.02 0.00
4. Paid Capital Interest 4.17 3.62 0.10 0.07
Capital Costs 37.99 34.80 0.95 0.72
(D) Cash Costs (B+C-B14-C3a) 109.19 117.05 2.74 2.42
(E) Total Production Costs 141.74 147.05 3.56 3.04
Gross Margin 86.91 125.75 2.18 2.60
Return to Unpaid Labour 64.56 103.74 1.62 2.14
Return to Investment 58.53 99.38 1.47 2.05
Return to Equity 54.36 95.76 1.36 1.98
Investment
Buildings 106.10 107.62
Machinery 188.65 178.54
Irrigation Machinery 0.00 0.00
Total (incl. Land) 1067.44 1271.16
Management
Average Yield (Bushel/acre) 39.85 48.37
Expected Market Price  ($/Bushel) 4.54 4.61



2006 Crop Enterprise Analysis

AgniProfir®

Crop: Spring Wheat - Own
Soil Zone: Brown/ Dark Brown - Dryland
Unit: Bushel  ----- $/Acre - - - - - ----$%$/Bushel - - - -
Average Top 1/3 Average Top 1/3
(A) 1. Crop Sales 186.92 224.41 4.55 4.57
2. Crop Insurance Receipts 3.04 5.40 0.07 0.11
3. Other Receipts 11.71 14.39 0.29 0.29
Gross Receipts 201.67 244.20 4.91 4.98
(B) Cost Items
1. Seed 8.13 8.59 0.20 0.18
2. Fertilizer 23.98 28.84 0.58 0.59
3. Chemical 18.50 19.71 0.45 0.40
4. Hail/Crop Insurance Premium 8.89 9.95 0.22 0.20
5. Trucking and Marketing 6.48 6.85 0.16 0.14
6. Fuel 10.16 9.60 0.25 0.20
7. lrrigation Fuel and Electricity 0.00 0.00 0.00 0.00
8. Repairs - Machinery 8.60 9.07 0.21 0.18
9. Repairs - Buildings 0.55 0.62 0.01 0.01
10. Utilities and Miscellaneous 8.11 9.72 0.20 0.20
11. Custom Work 0.67 0.25 0.02 0.01
12. Operating Interest Paid 1.08 0.47 0.03 0.01
13. Paid Labour 0.64 0.75 0.02 0.02
14. Unpaid Labour 9.63 7.51 0.23 0.15
Variable Costs 105.41 111.93 2.57 2.28
(C) 1. Cash/ Share Land Rent 0.00 0.00 0.00 0.00
2. Taxes, Water Rates, License & Ins. 4.80 5.36 0.12 0.11
3. Equipment and Building: a) Depreciation 23.49 23.22 0.57 0.47
b) Lease Payments 1.07 0.00 0.03 0.00
4. Paid Capital Interest 4.70 3.62 0.11 0.07
Capital Costs 34.06 32.21 0.83 0.66
(D) Cash Costs (B+C-B14-C3a) 106.35 113.40 2.59 231
(E) Total Production Costs 139.47 144.14 3.40 2.94
Gross Margin 95.32 130.79 2.32 2.66
Return to Unpaid Labour 71.83 107.57 1.75 2.19
Return to Investment 66.91 103.68 1.63 2.11
Return to Equity 62.20 100.06 151 2.04
Investment
Buildings 104.51 110.71
Machinery 203.78 191.38
Irrigation Machinery 0.00 0.00
Total (incl. Land) 1301.14 1326.45
Management
Average Yield (Bushel/acre) 41.06 49.08
Expected Market Price  ($/Bushel) 4.55 457





