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Questions and Answers:  APF announcement

How much will this cost Alberta?

We cannot say how much the Business Risk Management (BRM) chapter will cost Alberta because payments will be demand driven through NISA and crop insurance. The non-BRM chapters will cost Alberta $17.84-million each year for a total of $89.39-million over the course of the five-year agreement.
How long before Albertans will see benefits from the APF?

The APF has a comprehensive and integrated approach to national agriculture policy development. In regard to non-BRM chapters, Alberta has already moved forward. On-farm food safety programs, environmental farm plans and identifying and evaluating business development opportunities are a few examples of programs that are currently underway.

Due to the original NISA agreement, the federal government requires two-thirds of provinces or territories that are signatories to the original agreement and more than 50 per cent of the eligible net sales in order to dissolve the original NISA agreement. The crop insurance changes made by Alberta in January 2003 were built and designed with the APF in mind and can be integrated.

What are the five chapters of the APF?


The five chapters of the APF are food safety, science and innovation, environment, renewal and business risk management. All five chapters are areas that are all vital to the long-term viability and sustainability of our agriculture industry.
Will the new NISA cost farmers more?

Yes. Producers will have to deposit into their NISA account before they are able to use any of the government’s contributions. The producer shares in the program costs for both stabilization and disaster costs. However, the government’s payments increase as the economic impact of a disaster grows. This means that producers with the greatest need will have the largest availability of funds. High need means high access.

What are the changes to NISA?

· Integrated stabilization and disaster coverage.

· Eliminated three per cent interest bonus.

· Coverage based on Production Margin instead of Gross Margin.

· Government funds can be accessed only when need has been established and the producer has withdrawn his funds.


 

Why were changes made to NISA?

· Producers were not withdrawing funds from the old NISA

· Old NISA accounts have been built up and used for retirement funds instead of income stabilization.

· Ineffective use of taxpayer funds.


Are there any trade concerns for the new NISA program?

No. Trade concerns and possible countervail actions were addressed in the construction of this agreement.

When is the sign-up date for NISA?

Discussions are still ongoing about specific application dates. The Alberta agriculture industry can be assured that ample time will be given for farmers to apply to NISA.

Who will administer NISA?

NISA will be administered by AFSC. The administration practices for the new NISA are being designed to be very easy for producers to use. There will be one form to fill out that will be based on the previous years tax return.


How can producers find out more information about NISA?


Over the coming months, Alberta Agriculture, Food and Rural Development and AFSC officials will be offering information sessions across Alberta to explain the new NISA program to producers.

Has the BSE incident affected any of the chapters of the APF?

The bilateral negotiations for the five chapters of the APF had been going on long before the single case of BSE was discovered in Alberta. 

When will the Farm to Fork review begin?

The Farm to Fork review is a part of many different programs of the APF and in fact, many of these programs have already begun: On Farm Food Safety, HACCP in processing facilities, traceability and creating a national approach to food safety systems throughout the food production continuum.

Why is Farm Income Disaster Program (FIDP) ending?

FIDP is coming to an end because its principles are now addressed in NISA. The new NISA focuses on income stabilization, disaster mitigation and investment, which were the corner stones of FIDP.

Where will Alberta get the funding needed for all chapters of the APF?

Funding for BRM and non-BRM chapters has already been approved. There will be no additional money necessary for the implementation of programs. On-farm food safety programs, environmental farm plans and identifying and evaluating business development opportunities are a few examples of programs that are currently moving forward.
Why is signing the APF so important now, when attention could be better focused on BSE?
The APF will provide a comprehensive, long-term strategy for Alberta’s entire agriculture industry. Moving forward with this agreement in no way jeopardizes or takes away from the continuing BSE investigation. In fact, many aspects of the food safety chapter of the APF address some of the concerns raised during the BSE investigation i.e. On Farm Food Safety, HACCP in processing facilities, traceability and creating a national approach to food safety systems throughout the food production continuum.
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